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INTER-AGENCY TRANSACTIONS

These are payments from one govemment entity to another govemment entity whereas it is recorded as

an expense for one govemment agency and as revenue for the other agency For example: IGMH
Consultation Fee.

Spendins Asencv: Invoice Entrv
Use transaction code F-63 to enter inter-business area transactions.

To differentiate inter-business area transactions from other payments, please select document type: EX

(Extemal Number). All the other entries would be similar to any other vendor invoice entry described in

Accounts Payable (AP) manual.
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Accounting Entry
Credit: Vendor (Ex: IGMH)
Debit: Expenditure (Ex: Medical Expenses)
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Once these payments are processed by Min of Finance, please print payment advice (Refer to Accounts
Payable Manual: Payment Advice). The payment advice should be stamped and submitted along with all
supporting documents to the receiving agency.
Note: IMPORTANCE OF SELECTING THE CORRECT DOCUMENT TYPE

ln accordance with IPSAS, when preparing consolidated Financial Statement these transactions

(expenses and revenues) between government agencies need be eliminated. This elimination is only

possible ifthose transactions can be uniquely identified.

MOFT's Role

Ministry ofFinance would be processing the documents received and assign a uniquely identifiable

number.
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Accounting Entry
Debit: Vendor (IGMH)
Credit: Clearing Account (462012)

Receiving Aqencv

To record revenue, receiving agency should prepare Inter-Agency JV and enter the details into SAP.

Use transaction code F-63 to record revenue.

Select document type: EX and enter details as shown below.
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